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P REFACE

This . document c:or‘\’rcuns our brief. comments on
“the proposed omendmenfs infroduced
through the- Finance Bill, 2020 in the fiscal laws

of The country. Our detdlled___ comm en’rs will
1, whmh WI|| be

follow in a separate d-c:umf:‘j
relecr‘se«d in due course. :

The cOmm't..rh’rs in this: f. jo
taken to be our opi _.
Omendmen’rs v
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FLash HiGHUGHTS

EI|m|Ma-_aﬂ i.‘;}f bl@g;k fc:xahon of proﬁﬁfhl rr‘fr;{ﬁme and shift to normml T@%regmﬁa
. CAPI'I‘%L GAINS Tﬁ%’{ Section 37 W .'.’ ar A k
Reduchém of b}?@"ck taxation on Cc:pﬁeﬂ g@fh og dlsposol of immoveque Fma erfi

if gain e?ice&ds Rs. 20 million. | s!;.-?’--.'--
. PROFIT éfﬂ ' DEBT - Section 151 35
Reducho’f#m block taxation on interestincome, if it exceeds Rs. 5 million.
. VEHICLE DISPOSAL - Section 231B
Tax on "on™ money on vehicles, if vehicle is disposed without registration.
. WHOLESELLERS & RETAILERS - Section 234G & 236H
Expansion of scope of withholding tax collection from supply chain below
manufacturers and importers of specified sectors.
® DOMESTIC ELECTRICITY BILLS - Section 235A
Reduction in threshold of monthly electricity bill for withholding tax on electricity
consumption from 75,000 to 25,000 from domestic users not appearing on Active

Taxpayers' list.
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. NOTICE OF CONCEALMENT - SECTION 174

Removal of requirement of issuance of separate notice in concealment cases.
. SUB LEASE INCOME - SECTION 155A

Withholding of tax on rental income of sub-lessee.
. BROKERAGE & COMMISSION — SECTION 233

Broadening of scope of w'ﬁhholdmg agents for ﬂ*ae “purpose of coliechon of
withholding ’rt::x ©eh cemmssaen sncome’ , :
« | SALEOF PROPERTY ~SECTION 234C & 236K

L Streamlining wﬂrhholdlng tax colle’c‘hon on s@:l% ’Gmd F;urchms of i mmtavaable
I‘J property. Sl : 1
9 GP AND OTHER FUNDS - SIXTH SCHEEUI.E ' : =i .

: det:bill’ry of profit on debt cemponenjr of GP ftmd ond o’rﬁer such thﬁs

. EXEM?TlQNS ARE WITHDRAWN - SECOND SC’HEI}ULE W' of - :

Wl’thd‘_rqwgl of ps_.rsighol income tax e_gg&gmp_f-gps. — T W

*  SECOND AN ENWENT ORDINANCE éﬁfl _,.' f

1d to all businesses. Certain tax credits, concessions and exemphons
were Wlthdrczwn The provisions of the Crdinance have been made part of the
Finance Bill.

EXPORT SPECIFIC

. EXPORT OF SERVICE - SECTION 154A
Special regime for export of services af par with export of goods to be taxed @ 1%
under final tax regime.
Rationcilzation of withholding tax regime for exporters.

. SEZE, STIA, ID & IE
Exemption to Special Economic Zone Enterprises from payment of minimum tax.
Ten year tax exemption for Special Technology Zone Authority, Zone Developers
and Zone Enterprises.
Tax exemption on the import of capital goods and dividend income of private
funds from investment in special fechnology zone enterprise.
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RELIEE MEASURES
. Deletion of 12 withholding taxes
Provision Description

__‘T;SEB _ C’Qllech‘@ﬁ mf*'l‘c:x on poymen’r of rquJ.Ty to residents. .

I Qallechon of tax.en cc:sh m#@d

Collecﬂon of ’rcmon boﬁkmgmstrumehfs. ]

Collection of t&&ﬁih k::&fmkmg ir{msachons thEr ﬂ‘ﬂan ’rhr{:augh cash.
A 236Y . | Collection of f@g@f@m? ersons Fermf‘khng omoun’rs c:broc:d ’rhrough
g‘;redlf or debit or prepaid card :

Wats Tassﬂon of tax on d::&més @u

r travel, |

S
I

Collection of tax on mj’;em@ﬁpn@ﬁ cxir travel.

236V ~| Collection of tax on extraction of minerdls. -

233A. | Collection of taxfrom members by a stock exchange registered in
Pakistan.

233AA | Collection of tax on marginal financing by NCCPL.

234A Collection of tax fromn CNG stations.

236HA | Collection of tax on certadin pefroleum products.

5|Page
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) Merging of 3 withholding taxes with other existing provisions
Provision Description Merged with
150A Deduction.of tax on return on | Proposed to be merged in section
- | investment in Sukuks.” 151 for residents and in section 152

== . | i . L el rﬁon—res:dents which deal w|’rh
- i suc;h payments. ‘

T 152A Deduction of ’raxanpﬁagmeﬁfs To‘ 'b‘e mergéd with section 152
' | for foreign. prodUCed , als with payment:
commercials. ol

) D36s Collection of mx on d d:mciend, To. be-mﬂrg N 50
s "= in specue L'} w:hich d"etal_ with cilmdend

I-_
"

. Redu@eﬁ{ ﬁf&'@f Wr}hholdlng tax of ﬁ%oﬁ qﬁllﬁeld services, Wc:rehousmg services ™
Ioglshé: =55 Collo’rerc:l mcncgﬂ‘rﬂé f_,semces and ’relecommuruc.@‘hcrh

serwces i o
e || -

. DISPOSAL OF ASSETS TO NON-RESIDENT- §ECTION 37 '-].---"‘ "

Non recf@;gﬁmon of gain/loss on disposal of assets to non-residents under ng’ ﬁom ¥
relative, mhen’rc:nce and agreement fo live apart. <

. REDUCTION IN TURNOVER TAX RATE - SECTION 113
Reductionin generdlized rate on Minimum Tax on Turnover basis and increase in
threshold for individuals and AOPs for chargeability of minimum taix.

SECTOR SPECIFICS

. IT ENABLED SERVICES
Broadening of scope of IT services by inclusion of cloud computing and data
storage services.

] SMEs
Intfroduction of special tax regime for manufacturing SMEs.

. REFINERIES
Exemption from tax on income of deep conversion new refineries and BMR
projects of existing refineries for 10 years,

122\
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. BUILDERS & DEVELOPERS
Extension in time limits for avdailing tax benefits under section 100D and Eleventh
Schedule vide Income Tax [Amendment) Ordinance 2021 dated 21.02.2021
made part of the bill.

. TELECOM
Inclumon of ’relecommunrcahen services in definition of mdus’rnc:l under’rokmg

. AGRICTUI.TRE AND POULTRY FARMI NG
~ Inclusioneflive animals, raw hides cund uﬁ@keﬁ megat in definition of
:mgrlczuﬁure produce P

E)(EMPTI@NS & REDUCTIONS
m tox fo certain organizations. 3
ncuITure eqcupmen’r

eherclhng units ang reduz;ed ro’re

¢ = Unconditional grant of exerﬁpﬁ@n fre
® Exemphon from tax on |mper‘f of books and
» Exemption from tax for bagasse fired p powe
of taxon dmd&n&imcome from suCh prqe’ﬁtfs-: . g

i ‘Roshan  digital c:ccourﬁs c:nd

nentatior obile phone pollcylmplemeniéd VJde
.n“dmen’r] Ordinance, é i ﬁo’ref;::l 11.02.2021 made patt ofbill.

. Exemption to Electronic Worehousmg recelp’rs fraded on Pokw”rc:ri,;%&em@h‘l‘ﬂe
Exchange. . 3
Reduchemn tax liability by 25% for women entrepreneurs. -
Reductionin tax rate on capital gain tax on disposal of securities from 15% to
12.5%.

DEDUCTIBLE ALLOWANCES & ADJUSTMENTS

. Allowance of provincial WWF and WPPF as a deductible allowance while

calculating income.

. Adjustment of business loss against property income.

WITHDRAWAL OF POWER

) Withdrawal of power of tax authorities to conduct inquiry under section

122(5A).
. Withdrawal of power of Commissioner to reject advance tax estimates

presented by taxpayer.
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STREAMLING MEASURES

D) Strengthening mechanism of Alternate dispute resclution (Section 134A).

. Elimination of requirement of filing of application for autemated issuance of
refund (Section I?OA]

* In’rr@duchorl @f hme hm'__' :_','oh for dlsposczl of show cause nefices (Section 122].

e Eecwdng gifie- heon ng to be admi Smbla ewdﬁﬁf;e {ﬁec;hon 2 -?E}

.l j

; :':'.’fge;d fssuclnce of exemg h@n ser’rrﬁceﬂhes if application is not dlsﬁmeﬁ by
__:gssfoner within 15 days e»chon 159). ' .

. Rembvol of requirement of uf@dﬁhhﬁg tax m&f‘lﬁ {S&f}hﬁrﬁ 1 14@- 3h€§l be @mlﬂed).

.« Ghﬁrl’ry regordmg taxation of income of cehopterahve sog:]ehes fmm sale and
sefvigésito,ts own members, Income is mmble fSechon 18).

"""'h@h o*f power of Federal va&hﬂ”ﬁén’r to Board with ’rhe c:pprovc:l @tk

. .

Fedémal Minister in-charge (Sub clause Il of Clause 62A of Section o
.-"' ,!

. ExTens@Sn of time limitation for |ssu@ﬁrs;e :@‘T nf;eflce for filing of re’rurn in t‘;ﬁﬁ’& ﬂ:ff
foreignincome or foreign assets (Section i

) Time ||€am'h3+|on for completion of ossessmen+ in pursuance of orders o‘F the »
Commrsﬁioner (Section 122]. -~

D) STreamllmng measure for monitoring of withholding taxes requiring taxpayers to
file online statemeant along with reconciliation (Section 165).

® Establishment of Directorate of compliance Risk Management in FBR (Section
230l).

DOCUMENTATION MEASURES
Tax credit oninstallation of point of sale machines.
Notification of business bank accounts made mandatory.

e Measures for the documentation of business of used cars.

@ Harmonization of procedure for investigation and prosecution of offences under

domestic tax laws.

8| Page
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e Sales Tax

SALES TAX ACT 1990

The proposed budgetary measures pertaining to Sales Tax for Financial Year 2021-2022
are: — ; g

é{hr@ugjh ﬂ"uelr platform.,

» Requued Brd“nd Llcense for Manuch’rurers -Addlimp of ‘Sechon 40E

of such gcmi:#s Tﬁi @b’rcln brand I|c’ense J.Fr:Jr each eparo’re brand or SPQ_.J_' > &

Pnze Schm - kd)dlhﬂn of sub section 02 m-&ec:ﬁon 54C

incentive is n
randomize 'n

ewshOpplng ,J

» Addition of §ar No. 54 in Table-1of the Eight Schedule g -~
The rate of s‘“e'ifgs-s tax on potassium chlorate is proposed to be increased from Rs. 80 per
kg to Rs. 90 per kg in addition to 17% standard rate.

» Withdrawing of Zero Ratfing on certain Products - Zero-rafing is proposed to be
withdrawn from Petroleum Crude Gil, parts/components of zero-rated plant and
machinery, import of plant and machinery by petroleum and gas sector and supply.,
repcir and maintenance of ships.

» Omission of exemptions other than basic food items, health and education product -
Sixth Schedule
Sixth Schedule is proposed to be streamlined and exempticns other than relating to
basic food items, health and education are proposed o be withdrawn.

9| Page
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» Reduced rates on certain products proposed to be charged at standard rate - Eight
Schedule

Eighth Schedule is proposed to be streamlined and reduced rates other than relating
to basic food items, health and education are proposed to be brought into standard
regime.

» Wlihholdlng of sales tax as whole proposed for Used qnd Reclaimed Iec:d batteries
_sector - Eleventh Schedule
Reclaimed lead and used lead batteriesisan unorgﬂnrzed sector. Therefore, entire
amount of sales faxin respect of sales of such ga@ds is proposed to be withheld ot
source under Eleven’rh Schedule. _ :

»  Sales tax will be charged on the feiall prlce of Sugnr - Third Schedule
To ensure collection of due taxes, sales tax onsugar is proposed fo be levied on
retail pnce b:y including the said product in ThIFd Schedule '

» Thresholcl of Coﬁqge Industries is now upto Rs. 10 million - The Sixth Schedule o
The minimum @mwl threshold of turnover from. all supplies for co’r’roge mdus,’rr‘y is
proposed to bemcrec:sed from Rs. 3 mllllcm fo Rs. 10 million.

» Threshold of Tier -1 retailer has been increqsed - Section 2 (43A) _
The threshold of shop areain case of fumniture outlet/showrooms is proposed to be
increased from 1000 square feet to 2000 square feet forinclusion in fier- 1 retailer.

» Public Limited Companies are now can avail the facility to adjust the full input tax
Public limited companies are proposed to be excluded from the purview of
section 8B.

» A new section for extension of time for furnishing of returns has been introduced -
Section 26 AB
A separate sectionintroduced for allowing extension of time for furnishing of retun.

» Exemption for publication and printing of Holy Quran - The Sixth Schedule
Exemption is proposed to be granted to art and printing paper for publicaticn and
prinfing of Holy Quran.

10|Page
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» Exemption of imports of CKD kits by Manufacturers of Electric Vehicles ~The Sixth
Schedule
Exemption onimport of CKD kits for electric vehicles by manufacturers granted by
Tax Laws (Amendment) Ordinance, 2021 is proposed to be incorporated in the
Sixth Schedule.

» Goods imported by mfﬁnqiicml Athletes 1emporc|rlly have been exemp'red -The
- Sixth Schedule .
To facilitate intemational o‘rhlefes exemp*mcm to gomds temporarily imported by
athletes/sportsmen: granted by« Tax ' Laws [Amendment) Ordinance, 2021 i
/proposed fo beincorporated in the Slx’rh Eﬁﬁé‘ﬁuli;-

»  Imports of Auto disable Syrlnges ﬂnpm‘iad ihrough Grcml' has been &xemp’ted The
‘Sixth Schedule
Tax&xemption to auto dIS{Eb}e syringes @;.ran’red wde Tax Laws (Second
Amendm@_m) Ordinance, 2021 [s pr@rmsed fn be mcol’poro’red rn the Sixth
Schedule; ) \ .

» Import of Plant, Mﬁchihery and Raw Material by STZ has been exempfed —The Spdh
Schedule v
To encourage T |hdusTry in the cour’t’rryz lm;:ior’r of plant, mc:c:l'méragtr and raw
material by Speelal Technology Zone is proposed to be exempted from ml&s 1':3)(

» Tax Exempﬁ_ian for Formers and for storage of grain -
To facilitate farmers and encourage storage of grain, tax exemption on locally
manufactured silos is proposed to be granted till 30.06.2026.

» Reduced Tax proposes for supply of electric vehicles locally - The Sixth Schedule
Reduced rate of sales tax @ 1% on locally supply of electric vehicles granted vide
Tax Laws (Amendment) Ordinance, 2021 is proposed to be incorporated in the
Sixth Schedule.

» Fixed Sales tax on SIM cards is proposed to be deleted - The Ninth Schedule
In order o address litigationissue, fixed tax on SIM cards is proposed to be deleted

with effect from 15t July, 2020.

11|Page
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» Exemption from Value addition tax on import of electrical vehicles, CKD kits for
small car, 2-3 wheelers, HCVs and all these vehicles in CBU conditions -Twelith
Schedule

Exemption from value addition tax on import of electric vehicles, CKD kits for small
car, 2-3wheelers, HCVs and dll these vehicles in CBU conditions was granted vide
Tax Laws (Amendmen’r) Qrdlmance 2021 is proposed to be mcorporcﬁed in the
Twelfth.Schedule. .

» Adjusiment made by the registered person in respect of amount payable or
receivable — New proviso in section 73 -
. For facilitation purpose, the concep’r of C{msfruﬂlve payment is proposed to be
“introduced in section 73. :

» Cnmpensqﬁon against delayed refund is alm propo?.ed New proviso in section
67
To provide relief, to the registered persons, Jrh(fa benefit of compenmhon for
delayed payment of.refund is also pmposed fo be extended to those persons, 1n
whose case order under section 661 is passed.

i _

» Common Identifier Number - New section 21 B miroduced
For promoting ease of doing business, ’fhe ‘concept of Common Idemﬁf'er Number
is proposed to be introduced.

» Border sustenance Markets are proposed to be considered as Tax-exempt areas
—Sub-section 5 of the Section 40D
For establishment of Border Sustenance Markets, exemption from sales tax is
proposed to be granted on food related and other consumable goods.

» Exemption and Zero-rating to authorized Exporlers —The Fifth Schedule
In order to infroduce umbrella Export Facilitation Scheme by Customs Wing,
exemption on import and zero-rating on local supplies in respect of raw materials,
components, parts and plant and machinery to authorized exporters is proposed.

» Reduction of sales tax rates of locally manufactured Vehicles ~-The Eight Schedule
Rising prices of locally manufactured small cars is a major concern for low earning
families. Accordingly it is proposed that small cars upto engine capacity of 850cc
may be exempted from value added tax besides reducing sales tax rate from 17%

to 12.5%.
12|Page
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SIREAMLINING MEASURES

» There are various provisions in the Scles Tax Act 1990 which reguire some
corrections or stfreamlining, while some changes are being proposed for the
purpose of Ease of Doing Business for registered persons. At places some drafting
errors also need to be corrected. All such measure are listed below:

5. No. section Amendmems--prbpﬁséd with Rationale

A new definition ~ has been inserted
fﬁ ‘define .~
Comm rz}ner [Appealsj

2 bW
3 2(434)(9)

'__rc:ﬁmg emar

i —'-”Ij_ re’rcller is s’rredml‘hed ‘through
use whereff)y a retailer who has
ale accepting péﬂyhlem through
cards from banking companies or” any
";z‘mEn’r service provider c:u’rhonzedg by
lglsfcm Is also included in Tha i
--1"‘ retailer ]

2

4. B(1B){a) The word “on" is substituted to correct drof’rlr_wg e?ﬁor »

definition of*f'

5. |11 (5} Under section 11{5), a show-cause notice can be |ssued
- forrecovery of amounts not paid or short-paid within five
vears of relevant date. Since sales tax is payable on
monthly basis, the fime bar also applies on monthly
basis. However, audits are undertaken on full-é.year
basis. Furthermore, audits for income tax and sales tax
for the same financial or tax year are undertaken
concurrently, the demand in case of sales tax may get
time-barred one to two years earlier as compared to
demand for income tax. In order to streamline the said
provision, the words “relevant date”, is proposed to be
changed with the words "end of the financial year in
which the relevant
date falls”

13|Page
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6. [25AA[2) A new sub-section is added to provide enabling
provision in the Act for prescribing rules for determining
transfer pricing of taxable supplies between associates
to reflect fair market value in

arm's Ieng’rh ’rrc:nsc:chons

7. (22 - m Section 22(1) has been amended to strengthen and
B e - & Pheamine the requirement of record keeping.
8. W77 - For the word ' Collector’ ', the word “Commissioner” is.

subs’rl’ru’red fﬁﬁ correct ¢ r@’fhng error.

9. 48(2) | Enc:bhng ;zarovus“icm hms been inserted '1r1 respec’r of

of the rules Is ed Uﬁlder Sales Tax Ac’r 19*?0 hos bgen
streamlined. ~ P_—

11. [5B6A Provisions rx—:«gfzﬁrdng shcmng of data ,wﬁh ”f! ﬁign

| countries on rec }broéc:l basis were intfrodu thr
Tax Laws [Ar‘r’fendmenﬂ Ordinance, 2021 ‘Whlch ’Is-.-how
being incorporated in Sales Tax Act, 1990. Mereover,
mechanism for assistance in recovery of taxes on
request from foreign countries on reciprocal basis is alsg
proposed by inserting sub-
section (3).

12. |76(2) Enabling provision has been inserted for authorizing and
prescribing the manner for utilizing the fees and
service charges collected under section 76(1)

14|Page
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13. 8. No. 18 of Table-lIS. No. 18 of Table-ll of Sixth Schedule to the Sales Tax Act,
of the Sixth1990 which grant exemption to marble and granite
Schedule manufacturers having annual turmover less than Rs. §
millicn, is proposed to be omitted. The said exemption ig
adlready available under section
_|2(5AB) of ’rhe Sc:les Tax Act, 1990.

14. ST Ne..19 ﬁﬁd 20 aﬂExemDhon on bncks ond .cmsﬁ stones. has olreody
' T b‘lﬁﬁl of T‘He S'ﬁhexplred crvil 3.*["‘ el

numbers are-pro

i
i
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 Federal Excise Duty

The proposed budgetary measures pertaining to Federal Excise Duty (FED) for FY 2021-
22 are:

1. Federal Excise Duiy Rate ProPosed io be arises on Mobile Services- First

Schedule, Table -lI: - ;

In order to reap reasonable revenue from. th|s sector, fec ercal EXCISB on moblle

'phone calls exceeding three minutes @ Rs 1 percall, :55C3 ' Rs.

0.1 per SMS and internet data usage @ Rs: 5 per GB is being propos*ed This wil
resultinfo mild taxation of @ broad sf’:ﬁecﬁum of pbpulc:h'c:m an

2. -Imposed Federal Excise Dufy on Heufed Tochqo with new Amendmani ~ First
Schedule, Table-I:- |
Electroﬁttm "-f-_heﬂted ’robocco produlzfs Exfe é:lso proposed to be br@ugh’r rnio

| (.

3. Exemption of Federal Excise Duty Encourage Investment and Economic Growth -
in FATA & PATA 151- éth Schedule, Table-1:-
In order to facilitate the people of tribal area and encourage investment and
economic growth in these areas, exemption is being given from levy of FED to
the industrial units located in FATA and PATA.

4, Proposed Revise Return Provision in Federal Excise Act 2005 - Section 4, in Sub-
seclion (4):-
The provision to revise return without prior approval of the Commissioner-IR which
is accessible in Sales Tax Act, 1990 is now proposed to be made available in
Federal Excise Act, 2005.

5. Federal Excise Duty Exemption for 4- Wheelers Cars - First Schedule, Table-1,
column (1):-
Exemption from federal excise duty to 4-wheelers granted vide Tax Laws
(Amendment] Ordinance, 2021 is proposed fo be incorporated in the Federal
Excise Act.
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6. Federal Excise Duly Rate Reduced By 1% on Telecommunication - First Schedule
Part lll: -
The rate of federal excise duty on telecommunicationis proposed to be reduced
from 17% to 16%.

z Federal Excise Duty Exclusion of Merchant Discount Rate through Payment on
Account - First Schedule, Table II:-
Payment on“@ecount of Merchant Dlscourﬁ Rc:’re (MDR] is-proposed to be
excluded from the purview of FED. :

8. ' Federal Excise Duty Exem phon on Fand and Qih&r Consumable Goods - Sixth
Schedule, Table-3:-
For establishment of Border Susfanemce Maﬁte’f& exemph@ﬁ from fedeml excise
duty i s proposed to be grc:n’red on food reia?ed crmél ot . onsumable goods

9. fFé_derql Excise Duty Exempﬁm on Small Gafs Englne l.[pio Sﬁﬂcc - Elghfh
Schedulev-Tqble -1:-

_jeﬁemp’red from fed_ ral ea{clse duty. o A :
; ; A
10. Federal Excise Dui'y Exemption on Im unﬂ local Supplies - Flﬂh Sﬁhﬁdule,
Table, in uoll.f__mn (1):- y i

and zerd-rohng on local suppliesin respect of raw mcﬁencls components, pcrfs» .
and plant and machinery to registered persons is proposed.

T Withdrawal of Federal Excise Duty on Fruit Juices - Sixth Schedule, Table-2, in
column (1):-

Federal excise duty on fruit juices was imposed vide Finance Act, 2019 and
subsequently, prices of juices were increased. Moreover due to pandemic, this
sectoris faced with adverse situation. In order to provide relief to this sector, it is
proposed to withdraw federal excise duty onjuices.
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SIREAMLINING MEASURES

Exemption of Federal Excise Duty for the Proficiency and Execution of Businesses:-

There are various provisions in the Federal Excise Act. 2005 which require some corrections
or streamlining, while some changes are being proposed for the purpose of Ease of Deing
Business for registered persons. At places some drafting errors clso need to be corrected.
All such measure is listed below: -

[[SNo]  Section

1 _14d)
.o echanism.
A\ /mlR 47 A f data with foreign
b § . introduced through
h _. Whlch is now
I lJ
3 L 49(2) Enc:blmg-. r
. and = =
e prescribing the manner for ufilizing the fees Gnﬁ service.
I charges collected under section 49(1) -
4 'S. No. 56 of To correct drafting error, PCT heading for filter rod has
Table-1 of the been substituted.
First Schedule to
the Federdal
Excise Act,
2005
5 Heading of To correct drafting error, the word "Services" has been
column (2] of substituted for the word "Goods”
Table-2 of the
First Schedule to
the Federal
Excise Act,
2005
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INDUSTRIAL RELIEF MEASURES
1. Reduction / exemption of CD, ACD & RD onimport of goods faling under 589 PCT
codes to incentivize the textile industry.

2 Reduction / exemphon of CD ACD & RD on import of flat rolled products of HRC
and stainless s’reel ‘

_ domme Re;;im:hon . 4 exemphoﬁ of CD and ACDonraw. mﬁfencﬂs cmd intermedi iary goods

- | and point ofisale machines fc:llmg uﬁﬁer 328 tariff lines as a comequem of ’rcinff

rati onahzahen

4;._:_-' To in enfmze the phormoceuh@ol secfor ﬂnd ’ro {ésep the prices s‘fable in the

{ m@rkef - - - :
' » ., Exemption of CD & ACD on mere Than*%ﬁ'm’ls ™
3> Plant, machinery and equipment subj ‘d“’ro concesxionc:ry rc:%e of 5%

» E?&em“hon of CD & ﬂtCD on raw r ;ﬁfeﬂol of auto- dISC]JQ|& syn‘nges and

3

6. Reduction é\‘f‘ CD & ACD on uncocﬁ‘"_"_""_’__."," 3.4
graphic arts’ mdus’rry o . . 4 »

7. Reduchc’;p / exemption of CD & ACD on Vaccines for veterinary medlcmes and
feed addifives to incentivize the dairy sector.

8. Reduction / exemption of CD & ACD on goods faling under more than 100 PCT
codes relating to Tourism industry.

7. Reduction of duties on raw material/inputs of footwear industry.

10. Reduction / exemption of CD & ACD on inputs for poultry industry.

11 Reduction / exempftion of CD & ACD on raw material for manutacturer of aseptic
plastic packaging.
Exemption of ACD on import of raw materials for cables / opftical fiber

manufacturers.
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J2) Reduction / Exemption of CD & ACD on raw materials for PaintIndustry.

13. Reduction / Exemption of CD & ACD on raw materials for Chemical and Artificial
Leather Industry.

14, Reduction / Exempticn of CD & ACD on inputs for Electronics Manufacturing
Industry.

15. Reduction / exemb"ﬁ'd"i bf CD & ACD on raw materials / inputs of furniture,

~ coating, balier mormfac’runng |ndus’rry, bobbins and cops manufachmng;;_

mdusw efe.f 3 P o

Reeluchon of ACD on goods fallir g und iff line ) {

du’ry slab from 7% to 6%. ' Nt L
2. Ex’renmon lrfaaﬁerﬁphon from customs duties onir ) dtedite
,_I,ch‘ = '.'-:- _;_ i & P -

further SBE

Reody-To Use Th&rg&euhc Food (RUTF) r ;

4. Exemption of CD & ACD on 06 life- scmng ﬂﬂrLIgs ._1_..-—— = -

5. Enhance ’rhe xfczlue of unsolicited gifts through post or courier from Rs.20, Oﬁtﬁ to ”
30,000. 3 N

6. CD & ACD E;c'emp’rion for Hermeftic Bags & Cocoons:-Exemption of CD & ACD on
import of grain storage hermetic bags and cocoons.

7. Rationdlization of tariff structure on auto sector.
REVIEW OF REGULATORY DUTY (RD) REGIME:

1. Rationalization of RD onimport of Mobile Phones to encourage import substitution

2. Increase in rates of RD on import of non-essential / luxury items to support local
industry.

3. Reduction of RD onimport of cocoa paste, butter and powder being industrial input
goods.
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EXPORT FACILITATION MEASURES:

1. To ease of doing business, a new Uniform Export Facilitation Scheme is being
proposed. The existing schemes shall be phased out in next two years.
2. Bond fo Bond Transfer of goods through WeBOC without prior approval of the
Collectoris being pr@p@se’d to be allowed:
3. Reduction m‘ RD on. &a-)q:w:)rir of molasses, skin qnd hides te boost pemwg image of the
: ozﬁuh‘}ry wﬁrh our. tmpoﬁc:ﬁ*f 1rc:dmg poﬁhe}'s across the world, :

.l

o -
I r

3. Enabling the Director General Valuation to take appropriate decision on oppec:Trll
and capping the time limit for such proceedings. Facilitation of trade by avoiding
time consumed in unnecessary litigations.

4, Allowing the importers to amend manifest fill berthing event without seeking
approval from custom authorities and hence ease of doing business.

5. Enable customs authorities to dllow bona fide amendment in info-bonds goods
declaration and thus facilitate trade.

6. Allowing the Collector to extend warehousing period for six months. Reducing the
processing fime of the requests and promoting ease of doingbusiness.

7. Reducing the time limit allowed for decision of the cases wherein the impugned
goods are lying at sea ports, airports or dry-ports and thus decrecasing the cost of
doing business.
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8. Enable customs authorities to issue comection / corigendum certificate in case of

genuine / obvious error and facilitate trade.

9. Inclusion of other law enforcement agencies for the purpose of reward and increasing

their metivation.

wr[h ﬂ’ze canons, 'f;‘f nc:’ruroljushce ) -; ; ,

B

1 1 Iﬁ&ré&:lsmg the penod of validity of, Qﬁvahcé r’Ull‘h@ fram the current one year ’rei three
ﬁz&c&m |n ;agcordc:nce with m’remoh@nal benchm@fks mm::l facili ating trade ‘F?aereo‘F

-J

Hg@ﬁ@l‘r‘i on account
of C|GSSﬁfC€3m dlspu’res and céhﬁ&é{uanﬂy ﬁ?eﬁzramng the cos?{ of domg“busmess

12, Pf@;ymon for.the classification d@fﬁmﬁtee to w&id Uﬁn@cess’

13. Removcﬂ @f’ ﬁha;m c’@&a of delay in f|||ng&’Fg§mds declorahon and ’rhetreE)y prowﬁmg
ease of d@?ﬂg b&sm@&,s | pr &'

1. Inclusion of Efﬁcs’rer bill of lading and certificate of origin in the existing deﬁr‘wi’rion'“’éf
document to discourage origin fraud.

2. Inclusion of the retailing in definition of smuggling to discourage retailers from selling
smuggled goods.

w

Making shipping lines responsible for re-export of banned items imported in
commercial guantities.

4. Increasing the pitch of fine in case of non-placement of invoice and packing list in
container to inculcate compliance.

L

Discouraging smuggling by denving release of vehicles used repeatedly for smuggling
against redemption fine.
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 Islamabad Capital Territory
(Tax on Services)

Zﬂi‘ﬂ’-ﬁtﬁd Tax Proposed for tho Expansiﬁn and Enlﬂfgemont of Export
|

Sé'j.-i'_'.-'__}"s in IT Sector - Section (‘Mja- = : — ;-.!
In ordert@ promote and enoouragg IT s § ﬁroposed ti;at expoﬁ @f services
may be zero—fﬁmﬂ il \ 1
' _."'. I‘a 3 h - il ".:

< | | - “T? ) =W

! : i .' 5 L-‘ I 1

h = ==

3 o -

.‘%[
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Conrtact INFORMATION

Information regarding corporate offerlngs & operations can be obtained from the following

individuals: _\
-s-ﬂ.'suﬁail;. FCA_  Imran uaidef;ﬁcﬁ ~ Aneel Peter, FCA
Managlng Partﬁer- Executive Difector Partner '
- ..: : mran@smS’do pk A S anee[@sn"}scgpk h
suhall@smsto pk S : k>
SM. mnh 'Naush‘ad Kham s
Senior Managerv—Tgxatlon &Adwsetzy AM - Taxatlon O\ ; 4
sm.saqib@smsco.pk - ' naushad@smsco.pk %
- i | - ' - & ..-'!:I I
Head Offlce 4 {";';r‘ : i,
1. Karachi: 1’&14 Uni Centre, 10th Floor,e_. 4 =
. LI. Chundrigar Road, il »
' Karachi — Pakistan. -

“info.khi@smsco.pk
Regional Offices:

Within Pakistan

2. Islamabad: info.islamabad@smsco.pk
3. Lahore: info.lahore@smsco.pk

QOutside Pakistan

4. Canada: info.canada@smsco.pk
5. UAE: info.uae@smsco.pk
6. Australia: info.australia@smsco.pk
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